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NSE FMCG index hits 9-molAdani makes foray

low, but metal firms soar

Russia-Ukraine conflict could hurt FMCG firms’ earnings, compress demand: Experts

NSE FMCG INDEX %S
BSE METALS |ND|§%

The historical trend in Mcap of NSE
FMCG Indexand BSE Metals Index

== NSE FM(G Index

KRISHNA KANT

Mumbai, 1 March
he Russia-Ukraine crisis and

I the resulting rise in commaodity
prices has begun to weigh on
consumer stocks while it has turned
the fortunes of metals and mining
stocks. The combined market capita-
lisation of NSE FMCG Index has
slumped to a nine-month low, while
the BSE Metal Index's market capita-
lisation is now at a six-month high.

The BSE Metal index, which tracks
the share prices of the countryes top 10
metal and mining stocks ... such as Tata
Steel, JSW Steel, Hindalco, Vedanta,
Coal India, NMDC, and Hindustan
Zinc ... closed Monday with market cap
of ~9.53 trillion, up 7.3 per cent from
~8.88 trillion at the end of January.

In the same period, the combined
market cap of fast-moving consumer
goods stocks in the NSE FMCG Index
have declined 2.8 per cent to ~16.07 tril-
lion from ~16.53 trillion at the end of
January. In fact, the index is now down
12.6 per cent from its peak market cap
of ~184 trillion reached at the end of
September, while the BSE Metal index
has risen 10 per cent from its recent
low market cap of ~8.69 trn in
November. (See adjoining chart)

The NSE FMCG Index tracks the
market cap of the top 15 stocks in the
sector like Hindustan Unilever, ITC,
Nestlé India, Britannia Industries,
Dabur, Godrej Consumer, Tata
Consumer, Colgate Palmolive, and
United Spirits.

such as aluminum, copper,
ad, tin and nickel.
he rise in commodity and energy
prices will also raise costs for house-
holds, forcing many to cut back on
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Analysts expect this divergence to
continue. ¢l foresee a big downgrade
in the corporate earnings for FY22
(financial year 2021-22) and FY23 due
to the recent upheaval in the global
economy. The rise in energy and metal
prices could severely dent corporate
margins, especially for consumer
goods manufacturers in the forthcom-
ing quarters,Z said Dhananjay Sinha,
managing director and chief Strategist
of JM Institutional Equity.

HUL hikes prices by 3-13% in Feb

Increases were announced in multiple tranches through the month

SHARLEEN D’'SOUZA
Mumbai, 1 March

Hindustan Unilever (HUL)
hiked prices across its port-
folio of products by 3-13 per
cent in multiple tranches in
February, with the sharpest
increase of 13 per cent seen
in the 100 gm Lux soap pack,
the price of which increased
to ~35 from ~31 earlier.

The price of the 125 gms
soap pack of Lifebuoy was
hiked from ~31 to ~33, a rise
of 6.5 per cent. In January,
the company had hiked the
price of the same stock-keep-
ing unit from ~29 to ~31.

A distributor of the com-
pany said on the condition of
anonymity that throughout
February, the company initi-
ated price increases across its
portfolio of products. It
raised prices even in January
in the 3-20 per cent range
across Wheel, Surf Excel, and
Lifebuoy brands.

The price increases come
on the back of constant rise
in raw material costs.

In the latest round of

quarters.

In contrast, the rise in commaodity
prices due to the Russia-Ukraine con-
flict would translate into record high
revenues and profits for metals and
mining companies in the forthcoming

The London Metal Exchange Index
(LMEX) has risen 4.6 per cent since the
end of January, while the benchmark
Brent crude is up 15.7 per cent since
the end of January. The LMEX tracks
the price of six most common base

expenses. This is expected to reduce
== BSE Metal Index  consumer demand and weigh on the
& tm) (RHS)  revenues and earnings of FMCG com-
10 panies.

*The ramifications of the conflict

g on the Indian economy will be felt via

higher global commodity prices as

India is a net commodity importer.

The immediate impact on the Indian

economy will be felt through inflation,
7 anincrease in current account deficit
W 16.1 and rupee depreciation,Z write ana-
: g lysts atIndia Ratings & Research.
All these macroeconomic factors
are headwinds for consumer demand
5 and this explains investorse bearish
outlook on FMCG stocks.
[ Analysts also say the conflict is
likely to disrupt the global supply of
3 agricultural commodities, pushing
their prices up as well.

*Besides being major energy
exporters, Russia and Ukraine are also
major exporters of agriculture com-
modities such as wheat, corn, barley
and sunflower oil, and industrial
metals such as nickel, copper and plat-
inum. Suspension in air or port move-
ments are likely to add to the recent
buoyancy in prices of these commod-
ities,Z writes Radhika Rao, senior econ-
omist at DBS Group Research.

This could hit the margins of pro-
cessed food manufacturers such as

Britannia, Nestlé, and ITC.

COST OF LIVING

COMPANIES 3

‘Into media business

with Quintillion stake

REUTERS
1 March

The Adani Group is taking a
minority stake in digital busi-
ness news platform
Quintillion, the companies
said in a statement on
Tuesday, marking billionaire
Gautam Adanies first bet in the
news industry.The relation-
ship between Adani Media
Ventures and Quintillion
*marks a strong beginning of
Adani Groupes foray into
Indian media,Z the statement
said, without quantifying the
stake Adani was taking.

The news was first reported
in September last year. The
proposed deal excludes other
popular digital media proper-
ties affiliated with the Quint
such as The News Minute and
Youth Ki Awaaz , the com-
panies said.

Bloomberg Media in a sep-
arate statement said it was
ending its equity joint venture

with  Quintillion in India,
which together ran the busi-
ness news website
BloombergQuint .

It was not immediately
clear whether Adani picked up
Bloomberges stake.

Gautam Adani is one of
Asia's  richest alongside
Mukesh Ambani, chairman of
oil-to-telecom conglomerate
Reliance Industries, which
also has interest in India's
vibrant media industry.

With Tuesday's move,
Adani is set to face off with
Reliance which owns India's
Network18 that runs several
business TV news channels
and online platforms.

Adani Group has a market
capitalization of over $150 bil-
lion, comprising seven pub-
licly listed companies which
are in the businesses of oper-
ating airports and ports, power
generation and transmission,
coal and gas trading.

Shriram Automall India auctions over
7,900 pre-owned vehicles, assets

Shriram Automall India on Tuesday said it auctioned over 7,900

pre-owned vehicles and other assets in a single day and process - :

ed transactions worth over ~215 crore from over 14,500 listings at
its annual auction event, SAMIL utsav. SAMIL Utsavis a phygital
format auction, conducted by the platform every yearon Febru -
ary 26, the company said in a statement. Over 14,500 pre-owned
vehicles and equipment across segments such as cars, trucks,
construction and farm equipment, two and three-wheelers from
afull spectrum of sellers across consumers, banks, NBFCs, insura
nce companies, OEMs and dealers, leasing, rental and aggregator

firms, among others, were displayed and ramped, it said.
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CONSOLIDATED FINVEST & HOLDINGS LIMITED
Corporate Identification Number (CIN) : L33200UP1993PLC015474
Registered Office: 19" K.M. Hapur Bulandshahr Road P.0. Gulaothi Bulandshahr Uttar Pradesh - 203 408

Corporate Office: Plot No. 12, Sector B - 1, Local Shopping Complex Vasant Kunj, New Delhi - 110 070
Phone No.: +91 11 4032 2100, Website: www.consofinvest.com, Email: cs_cfhi@jindalgroup.com

Product

% rise

Lux100gm froABo~ 35

12

Recommendations of the Committee of Independent Directors (“IDC”) of Consolidated Finvest & Holdings Limited (the
“Company”), on the Delisting Offer made by Soyuz Trading Company Limited (the “Acquirer”) along with other Promoters and
Promoter Group persons / entities to the public shareholders of the Company under Regulation 28 of the Securities and
Exchange Board of India (Delisting of Equity Shares) Regulations, 2021, as amended (the “SEBI Delisting Regulations”).
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hikes and among the pro-
ducts that have seen least
increase, HUL has upped the
price of its Dove Shampoo
(180 ml) stock keeping unit
by 3 per cent to ~165.

It also increased the price
of Kissan jam (500 gms) by
3.2 per cent to ~160 and
Horlicks (1 kg pack) from
~375to ~390, an increase of 4
per cent.

Likewise, Pe psodent
toothpaste (80 gms pack) is
costlier by 4 per cent at ~52
and Surf Excel (one kg pack)
has increased 4 per cent. Vim

Bar also saw an increase of 4
per cent to ~26.

Another distributor said
price increases were seen in
bundles of Lux soap packs
that rose from ~150 to ~160.

In November, HUL
increased prices in the range
of 1-33 per cent across its pro-
ducts. It is not the only fast-
moving consumer goods
player to raise prices, and
most other companies have
also initiated price increases.

Effective March 1, Amul
has also hiked the price of a

litre of milk by ~2 and Parag

Milk Foods has followed suit.

cent in key products across

Dabur Indiass Chief health supplements, ayurve-
Executive Officer Mohit dic OTC, ethicals, hair oils
Malhotra recently told and toothpaste, besides

Business Standard that the

through cost-saving initia-

inflation in Q3 was tives,Z Malhotra said.

truly unprecedented at over Since the end of

13 per cent. December, the price of Brent
*There is continued infla- crude oil

tion in hydrocarbon deriva-
tives, paper-based packing
material, raw honey, edible
oils and some key spices that
we use. We have offset part
of the inflation impact
through calibrated price
increases of around 5 per

has jumped from around

$75 a barrel to over $103 a

barrel currently, an increase

of more than 37 per cent. Oil
prices have an impact on
transport, logistics and pack-

aging expenses of companies
across sectors.

6 states, 3 sectors get most of CSR spen

More developed states preferred; education, health care, rural development account for 59.9%

ISHAAN GERA
New Delhi, 1 March

Corporate social responsibility
(CSR) contributions rose steadily
before the pandemic, but were
skewed towards three sectors and
more developed states, an analysis
of the data reveals.

The government has mandated a
new disclosure framework for CSR
from this year to increase contribu-
tions from companies and make
them more compliant.

Companies have to file a detailed
report for financial year 2020-21
(FY21) highlighting expenditure on
ongoing projects and new projects,
creation of capital assets, details of
the impact assessment reports,
among other things.

An analysis of the data from the
governmentss CSR dashboard shows
that in FY21, companies spent
~20,360 crore on CSR commitments.
The year before that, they had spent
~24,864 crore, a 24 per cent rise over
the previous year. In the last six
years, the CSR contribution growth
has averaged at 14 per cent.

The new framework expects to
increase this further as corporate
contributions are nowhere near
the 2 per cent net profit mark as
mandated by the law. But the
analysis reveals that a more
significant issue pertains to
rechanneling of investments.

Investments are skewed towards
three sectors ,, Education, health-
care, and rural development. And,
contributions to these sectors have
been increasing.
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The sectors accounted for 59.9
per cent of total spending on CSR in
FY21, compared with 54.6 per cent
of total spend in FY15.

While educationes share has
declined, health car e has assumed
importance. Education accounted
for 25.7 per cent of total CSR spend-
ing in FY15, which increased to 33.7
per cent in FY18, but has since fallen
to 24.8 per cent in FY21. In contrast,

centin FY21.

health care spending has increased
from 16.2 per cent in FY18 to 26.9 per

Moreover, most of the funds are
flowing to the developed states
rather than those that require
the funds for development.
Maharashtra, for instance, accounts
for 13 per cent of the total spending.
Six states ... Andhra Pradesh, Delhi,
Gujarat, Karnataka, Maharashtra

and Tamil Nadu ... accounted
for over one-third of total CSR
spending in FY21.

The share of these six states has
declined from 42.4 per cent in FY17.
But the share of more populous and
poor states like UP, Bihar,
Chhattisgarh and Jharkhand has
remained negligible. These four
states accounted for just 6 per cent
of total CSR spending in FY21.

1.

Date of meeting of IDC

March 01, 2022

2.

Name of the Company

Consolidated Finvest & Holdings Limited

3.

Details of the Delisting Offer pertaining
tothe Company

Voluntary Delisting Offer made by the Acquirer, along with members of promoter
and promoter group, is making this Offer to acquire 92,01,602 Equity Shares
representing 28.47% of the paid-up capital of the Company from the Public
Shareholders from National Stock Exchange of India Limited (NSE) pursuant to
Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021 (“SEBI Delisting Regulations”)

Floor Price: Rs.152.64 per Equity Share

Indicative Price: Rs. 153.00 per Equity Share

The IDC also reviewed the following:

Initial PublicAnnouncement dated December 01, 2021 (‘the “IPA”);

Detailed PublicAnnouncement published on February 22,2022 (the“DPA”);

Letter of Offer dated February 22, 2022 (the“LOF”); and Corrigendum to the Detailed
PublicAnnouncement and LOF published on February 25, 2022 (“Corrigendum”)

Name of the Acquirer and PAC with the
acquirer

Soyuz Trading Company Limited, alongwith the Promoter and Promoter Group of
Consolidated Finvest & Holdings Limited

Name of the Manager to the Offer

Sundae Capital Advisors Private Limited

SEBIRegn. No.: INM000012494

Level 9, Platina, Plot No C - 59, ‘G’ Block Bandra Kurla Complex, Bandra (East)
Mumbai - 400 051, Maharashtra, India

Tel.No. +91226700 0639

Email: cfhl.delisting@sundaecapital.com

Investor Grievance e-mail id: grievances. mb@sundaecapital.com
Website: www.sundaecapital.com

Members of the Committee of Independent
Directors

Name of the Independent Directors | Position in Committee

Mr. Prakash Matai Chairperson

Mr.Radhey Shyam Member

Mr. SanjeevAggarwal Member

IDC Member’s relationship with the
Company (Director, Equity shares owned,

The members of the IDC are Independent Directors on the Board of Directors of
the Company.

Except Mr. Radhey Shyam, who holds 100 Equity Shares in the Company, none

of the members of the IDC hold any Equity Shares in the Company.

Further, none of the Members of the IDC have entered into any contract or any

relationship with the Company.

None of the members of IDC have traded in any of the Equity Shares/other securities

of the Company during the twelve months period preceding the date of the IPA.

None of the members of the IDC have traded in any of the Equity Shares /

Securities of the Company during the period from the date of the IPA and till the

date of this recommendation.

a. Mr. Prakash Mataiis not a director on the board of the Acquirer.

b. Mr. Radhey Shyam and Mr. Sanjeev Aggarwal, are also independent directors
on the Board of the Acquirer. However, in the meeting of the Board of Directors
of the Acquirer held on December 01, 2021 to consider proposal for delisting
of equity shares ofthe Company, Mr. Radhey Shyam and Mr. Sanjeev Aggarwal,
also being directors on the Board of Consolidated Finvest & Holdings
Limited, whose shares are proposed to be acquired, abstained from
participation and voting in the said agenda pertaining to acquisition of
equity shares of Consolidated Finvest & Holdings Limited, in pursuance to
the Delisting Offer;

c. None of the members of IDC holds any equity shares or other securities of the
Acquirer;

d. Except the directorship as above, none of the members of IDC has any contracts/
relationship with the Acquirer.

Not applicable as the Equity shares/other securities of the Acquirer are not listed

on any of the stock exchanges in India and abroad.

Based on the review of the IPA, DPA, LOF and Corrigendum issued by the Manager

to the Delisting Offer on behalf of Acquirer and Certificate from Mr. Rajesh Mittal

(ICAI Membership No. 072139), Partner, MGK & Associates, Chartered Accountants,

(Firm Registration No.: 006359N), dated December 13, 2021 (UDIN:

21072139AAAABA7415), the members of IDC believe that the Delisting Offer is in

accordance with the SEBI Delisting Regulations and to that extent, is fair and
reasonable.

Based on the review of the IPA, DPA and LOF and Corrigendum issued by the

Manager to the Offer on behalf of Acquirer, the members of IDC have considered

the following reasons provided by the Acquirer in the IPA for making

recommendations:

The Indicative Price of Rs. 153 is higher than the volume weighted average

price of the Equity Shares of the Company during the period of 60 trading

days immediately preceding the date of the Board Meeting in which the
delisting proposal was considered and approved.

The IDC, however, suggests that Public Shareholders of the Company should

independently evaluate the Delisting Offer, market performance of the Company

and take informed decisions in respect of the Delisting Offer. The market price of the

Company Scrip has been trading at a premium to the floor price and indicative price

since last few trading days.

This statement of recommendations will be available on the website of the

Company at www.consofinvest.com.

The recommendations were unanimously approved by the members of IDC

any other contract/relationship), if any

8. | Tradinginthe Equity shares/other securities
of the Company by IDC Members

9. | IDCMember’s relationship with the Acquirer

10.| Tradingin the Equity shares/other securities
of the Acquirer by IDC Members

11.| Recommendation on the Delisting offer, as
towhether the offer is fair and reasonable

12.| Summary of reasons for recommendation

14.| Disclosure of the Voting Pattern

15. | Details of IndependentAdvisors, if any. None

16.[ Any other matter(s) to be highlighted None

To the best of our knowledge and belief, after making proper enquiry, the information contained in or accompanying this statementis, in

all material respect, true and correct and not misleading, whether by omission of any information or otherwise and includes all the
information required to be disclosed by the Company under the SEBI Delisting Regulations.

For and on behalf of the Committee of Independent Directors of

Consolidated Finvest & Holdings Limited

Sd/-

Prakash Matai

Chairperson

Place: New Delhi
Date : March 01, 2022
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Date : March 01, 2022

CONSCGLIDATED FINVEST & HOLDINGS LIMITED
Corpcrate Identification Number (CIN) : L33200UP1993PLC015474
Registered Uifice: 19" K.M. Hapur Bulandshahr Road P.0. Gulaothi Bulandshahr Uttar Pradesh - 203 408
Corparate Office: Plot No. 12, Sector B - 1, Local Shopping Complex Vasant Kunj, New Delhi - 110 070
Phone No.: +91 11 4032 2100, Website: www.consofinvest.com, Email: cs_cfhi@jindalgroup.com

Recommendations of the Committee of Independent Directors (“IDC”) of Consolidated Finvest & Holdings Limited (the
“Company”), on the Delisting Offer made by Soyuz Trading Company Limited (the “Acquirer”) along with other Promoters and
Promoter Group persons / entities to the public shareholders of the Company under Regulation 28 of the Securities and
Exchange Board of India (Delisting of Equity Shares) Regulations, 2021, as amended (the “SEBI Delisting Regulations”).
1. | Date of meeting of IDC March 01, 2022
2. | Name of the Company Consolidated Finvest & Holdings Limited
3. | Details of the Delisting Offer pertaining Voluntary Delisting Offer made by the Acquirer, along with members of promoter
tothe Company and promoter group, is making this Offer to acquire 92,01,602 Equity Shares
representing 28.47% of the paid-up capital of the Company from the Public
Shareholders from National Stock Exchange of India Limited (NSE) pursuant to
Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021 (“SEBI Delisting Regulations™)
Floor Price: Rs.152.64 per Equity Share
Indicative Price: Rs. 153.00 per Equity Share
The IDC also reviewed the following:
Initial PublicAnnouncement dated December 01, 2021 (‘the “IPA”);
Detailed PublicAnnouncement published on February 22, 2022 (the“DPA”);
Letter of Offer dated February 22, 2022 (the“LOF”); and Corrigendum to the Detailed
PublicAnnouncement and LOF published on February 25, 2022 (“Corrigendum”)
Soyuz Trading Company Limited, alongwith the Promoter and Promoter Group of
Consolidated Finvest & Holdings Limited
Sundae Capital Advisors Private Limited
SEBIRegn. No.:INM000012494
Level 9, Platina, Plot No C - 59, ‘G’ Block Bandra Kurla Complex, Bandra (East)
Mumbai-400 051, Maharashtra, India
Tel. No. +9122 6700 0639
Email: cfhl.delisting@sundaecapital.com
Investor Grievance e-mail id: grievances. mb@sundaecapital.com
Website: www.sundaecapital.com
Name of the Independent Directors

4. | Name ofthe Acquirer and PAC with the
acquirer
5. | Name ofthe Manager to the Offer

6. | Members of the Committee of Independent Position in Committee

Directors Mr. Prakash Matai Chairperson
Mr.Radhey Shyam Member
Mr. Sanjeev Aggarwal Member

7. | IDC Member’s relationship with the
Company (Director, Equity shares owned,
any other contract/relationship), if any

The members of the IDC are Independent Directors on the Board of Directors of

the Company.

Except Mr. Radhey Shyam, who holds 100 Equity Shares in the Company, none

ofthe members of the IDC hold any Equity Shares in the Company.

Further, none of the Members of the IDC have entered into any contract or any

relationship with the Company.

None of the members of IDC have traded in any of the Equity Shares/other securities

of the Company during the twelve months period preceding the date of the IPA.

None of the members of the IDC have traded in any of the Equity Shares /

Securities of the Company during the period from the date of the IPA and till the

date of this recommendation.

a. Mr. Prakash Mataiis not a director on the board of the Acquirer.

b. Mr. Radhey Shyam and Mr. Sanjeev Aggarwal, are also independent directors
on the Board of the Acquirer. However, in the meeting of the Board of Directors
of the Acquirer held on December 01, 2021 to consider proposal for delisting
of equity shares ofthe Company, Mr. Radhey Shyam and Mr. Sanjeev Aggarwal,
also being directors on the Board of Consolidated Finvest & Holdings
Limited, whose shares are proposed to be acquired, abstained from
participation and voting in the said agenda pertaining to acquisition of
equity shares of Consolidated Finvest & Holdings Limited, in pursuance to
the Delisting Offer;

c. None of the members of IDC holds any equity shares or other securities of the
Acquirer;

d. Except the directorship as above, none of the members of IDC has any contracts/
relationship with the Acquirer.

Not applicable as the Equity shares/other securities of the Acquirer are not listed

onany of the stock exchanges in India and abroad.

Based on the review of the IPA, DPA, LOF and Corrigendumissued by the Manager

to the Delisting Offer on behalf of Acquirer and Certificate from Mr. Rajesh Mittal

(ICAI Membership No. 072139), Partner, MGK & Associates, Chartered Accountants,

(Firm Registration No.: 006359N), dated December 13, 2021 (UDIN:

21072139AAAABAT415), the members of IDC believe that the Delisting Offer is in

accordance with the SEBI Delisting Regulations and to that extent, is fair and
reasonable.

Based on the review of the IPA, DPA and LOF and Corrigendum issued by the

Manager to the Offer on behalf of Acquirer, the members of IDC have considered

the following reasons provided by the Acquirer in the IPA for making

recommendations:

The Indicative Price of Rs. 153 is higher than the volume weighted average

price of the Equity Shares of the Company during the period of 60 trading

days immediately preceding the date of the Board Meeting in which the
delisting proposal was considered and approved.

The IDC, however, suggests that Public Shareholders of the Company should

independently evaluate the Delisting Offer, market performance of the Company

and take informed decisions in respect of the Delisting Offer. The market price of the

Company Scrip has been trading at a premium to the floor price and indicative price

since last few trading days.

This statement of recommendations will be available on the website of the

Company at www.consofinvest.com.

8. | Tradinginthe Equity shares/other securities
of the Company by IDC Members

9. | IDCMember’s relationship with the Acquirer

.| Tradinginthe Equity shares/other securities
of the Acquirer by IDC Members

.| Recommendation on the Delisting offer, as
towhether the offer s fair and reasonable

.| Summary of reasons for recommendation

14.| Disclosure ofthe Voting Pattern The recommendations were unanimously approved by the members of IDC
15. | Details of IndependentAdvisors, if any. None
16.[ Any other matter(s) to be highlighted None

To the best of our knowledge and belief, after making proper enquiry, the information contained in or accompanying this statement is, in

all material respect, true and correct and not misleading, whether by omission of any information or otherwise and includes all the
information required to be disclosed by the Company under the SEBI Delisting Regulations.

For and on behalf of the Committee of Independent Directors of

Consolidated Finvest & Holdings Limited

Sd/-

Prakash Matai

Chairperson

Place: New Delhi







